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Directors' Report

Statement of disclosure to the company's anditors (continued)
= the person has taken all the steps that he or she ought to have taken as a director to be aware of any relevant audit

information and to establish that the company's auditors are aware of that information.






Independent Auditor's Report

Responsibilities of the Directors for the Annual Financial Statements

The directors are responsible for the preparation and fair presentation of the Financial Statements in accordance with the
International Financial Reporting Standard for Small and Medium-sized Entities and the requirements of the Companies Act
71 of 2008, and for such internal contrel as the directors determine is necessary to enable the preparation of Financial
Statements that are free from material misstatement, whether due to fraud or error.

In preparing the Financial Statements, the directors are responsible for assessing the company’s ability to continue as a going
concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting unless
the directors either intend to liquidate the company or to cease operations, or have no realistic alternative but to do so.

Auditor's Responsibilities for the Audit of the Annual Financial Statements

Our objectives are to obtain reasonable assurance about whether the Financial Statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor's report that inchudes our opinion. Reasonable assurance
is a high Jevel of assurance, but is not a guarantee that an audit conducted in accordance with International Standards on
Auditing will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these Financial Statements.

As part of an audit in accordance with International Standards on Auditing, we exercise professional judgement and maintain
professmnal scepticism throughout the audit. We also:
Identify and assess the risks of material misstatement of the Financial Statements, whether due to fraud or error,
design and perform avdit procedures responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control,

e  (Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an ¢pinion on the effectiveness of the
company’s internal control.

s  Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by the directors.

*  Conclude on the appropriateness of the directors' use of the going concern basis of accounting and based on the
audit evidence obtmined, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the company’s ability to continue as a going concem. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures in the
Financial Statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on
the audit evidence obtained up to the date of our anditor's report. However, future events or conditions may cause
the company to cease to continue as a going concern.

s Evaluate the overall presentation, structure and content of the Financial Statements, including the disclosures, and
whether the Financial Statements represent the underlying transactions and events in & manner that achieves fair
presentation.

We communicate with the directors regarding, among other matters, the planned scope and timing of the audit and
significant audit findings, including any significant deficiencies in internal control that we identify during our audit. .



Independent Auditor's Report
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Watermark Auditors Incorporated

NG Reed

Director

Registered Auditor
01 March 2024
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Accounting Policies

1.  Basis of preparation and summery of significant accounting policles

The financial statements have been prepared on a going concern basis in accordance with the International Financial Reporting
Standard for Small and Medium-sized Entities, and the Companies Act 71 of 2008, The financial statements have been
prepared on the historical cost basis, and incorporate the principal accounting policies set out below. They are presented in
South African Rands.

These accounting policies are consistent with the previous period.

1.1 Significant judgements and sources of estimation uncertainty
Key sources of estimation uncertainty

Useful lives of property, plant and equipment

The company reviews the estimated useful lives of property, plant and equipment when changing circumstances indicate that
they may have changed since the most recent reporting date. During the current year, the directors determined that the useful
lives of property plant and equipment is reasonble and still appliceble.

Provisions

Provisions are inherently based on assumptions and estimates using the best information available. Management assess
inventory and make the necessary provisions for write-downs that in their expertise is reasonable to fairly reflect inventory at
year end.

The provision for warranties is based on management's judgement and expertise and is the best estimate of the potential /
expected replacement of parts to bicyles in the field which can not be charged for.

12 Property, plant and equipment

Property, plant and equipment are tangible assets which the company holds for its own use or for rental to others and which are
expected to be used for more than one period.

Property, plant and equiprnent is initially measured st cost.

Cost includes costs incurred initially to acquire or construct an item of property, plant and equipment and costs incurred
subsequently to add to, replace part of| or service it. If a replacement cost is recognised in the carrying amount of an item of
property, plant and equipment, the carrying amount of the replaced part is derecognised.

Expenditure incurred subsequently for major services, additions to or replacements of parts of property, plant and equipment
are capitalised if it is probable that future economic benefits associated with the expenditure will flow to the company and the
cost can be measured reliably. Day to day servicing costs are included in profit or loss in the period in which they are incurred.

Property, plant and equipment is subsequently stated at cost less accumulated depreciation and any accumulated impairment
losses, except for land which is stated ‘at cost less any accumulated impairment losses.

Depreciation of an asset commences when the asset is available for use as intended by management. Depreciation is charged to
write off the asset's carrying amount over its estimated useful life to its estimated residual value, using a method that best
reflects the pattern in which the asset's economic benefits are consumed by the company.
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Accounting Policies

1.4 Inventories

Inventories are measured at the lower of cost and estimated selling price less costs to coraplete and sell, on the weighted
average cost basis,

1.5 Impairment of assets

The company assesges at each reporting date whether there is any indication that property, plant and equipment or intangible
assets or goodwill or investment property on the cost model may be impaired. .

If there is any such indication, the recoverable amount of any affected asset (or group of related assets) is estimated and
compared with its carrying amount, If the estimated recoverable amount is lower, the carrying amount is reduced to its
estimated recoverable amount, and an impairment loss is recognised immediately in profit or loss.

If an impairment loss subsequently reverses, the carrying amount of the asset {or group of related assets) is increased to the
revised estimate of its recoverable amount, but not in excess of the amount that would have been determined had no impairment
loss been recognised for the asset (or group of assets) in prior years. A reversal of impairment is recognised immediately in
prefit or loss.

1.6 Provisions and contingencies

Provisions are recognised when the company has an obligation at the reporting date as a result of a past event; it is probable
that the company will be required to transfer economic benefits in settlement; and the amount of the obligation can be estimated

reliably.

Provisions are measured at the present value of the amount expected to be required to settle the obligation using a pre-tax rate
thet reflects current market assessments of the time value of money and the risks specific to the obligation. The increase in the
provision due to the passage of time is recognised as interest expense.

Provisions are not recognised for future operating losses.
1.7 Government grants

Grants that do not impose specified fiture performance conditions are recognised in income when the grant proceeds are
receivable.

Grants that impose specified future performance conditions are recognised in income only when the performance conditions are
met,

Grants received before the revenue recognition criteria are satisfied are recognised as a liability.

Grants are measured at the fair value of the asset received or receivable.

1.8 Revenue

Revenue is recognised to the extent that the company has transferred the significant risks and rewards of ownership of goods to
the buyer, or has rendered services under an agresment provided the amount of revenue can be measured reliably and it is
probable that economic benefits associated with the transaction will flow to the company. Revenue is measured at the fair value
of the consideration received or receivable, excluding VAT and discounts.

Interest is recogmnised, in profit or loss, using the effective interest rate method.

1.9 Borrowing costs

Borrowing costs are recognised as an expense in the period in which they are incurred.

15
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Accounting Policies

1.10 Foreign exchange
Foreign currency transactions

Exchange differences arising on monetary itemns are recognised in prdﬁt or loss in the period in which they arise.

16
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Notes to the Annual Financial Statements

2023 2022
R R
14. Related parties
Relationships
Subsidiary Real Bicycle Company (Proprietary) Limited
Related company owned and controlled by AA Fitzhenry Jawellnofine (Proprietary) Limited (Proprietary)
Limited
Saint Helena Corporation South Africa (Pty) Ltd
Cameron Marais (Proprietary) Limited (Trading as
Hotel Nieu)
Members of key management AA Fitzhenry

Related party balances and transactions with common controlled entities.
Related party transactions

Counsulting / management fees paid to related parties
Jawellnofine (Proprietary) Limited (Company owned by A.A Fitzhenry) 1 269 000 1102 476
F.S.T Phaweni - 32476

Rent paid to related parties
Saint Helena Corporation South Africa (Pty) Ltd 244 484 -

Accommodation and other related fees paid to related parties
Cameron Marais (Proprietary) Limited (Trading as Hotel Nieu) 55 687 -

15. Going concern

The financial statements have been prepared on the basis of accounting policies applicable to & going concern, This basis
presumes that funds will be available to finance future operations and that the realisation of assets and settlement of kiabilities,
contingent obligations and commitments will occur in the ordinary course of business.

The directors are not aware of any further new material changes that may adversely impact the company. The directors are also
not aware of any material non-compliance with statutory or regulatory requirements or of any pending changes to legislation
which may affect the compan.

16. Events after the reporting period
The director is not aware of any other material event which occurred after the reperting date and up to the date of this report
17. Directors' and prescribed officer's remuneration

No emoluments were paid to the directors or any individuals holding a prescribed office during the year. Details of payments
made to in respect of consulting fees and fees payable to related companies of directors are disclosed in the related party note.
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